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APPLICATION FOR PERMIT TO DRIL OR O. IF DIAN,ALLOTTEMOBTBIBMNAME

la. TTPE OF WORK DIV.OFOIL,GAS&Mi 11918
DRILL DEEPENO AGREEMENT NAME

b. TYPE Or war,r, N/A
W LL

O SI,I.
OTHER

ELE MOUNLTIPLE 6. MORM-4WBM.NO.

2. NAME OF OPERATOn Ferron Federal
Chandler & Associates, Inc. Û. ARWEU.NO.

3. ADDRESS AND WMPHONE NO. - Q- i § -

475 Seventeenth St., Suite 1000 Denver, CO 80202 lo. FIELD AND POOL, OR WILDCAT

4. LOCATION Or w-LL (Report location clearly and in accordance with any State requirements.•) FerronAt surface
j Ñ 11. Bac., T., m., M., omaLE.511 FSpLrod.fš99' FEL SeNcD BUB9VET OB9ARS

R7E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OrrlCE* 12. COUNTT OR PARISH 18. BTATE

See Topo Map "A" (Attached) Emery UT
10. DISTANCE PROM PROPOSED* 16. NO. OF ACRES IN LEABE 17. NO. fr ACRES ABBIGNED

LOCATION TO NEAREST TO T IIS WELL
PROPERTT OR LEABB LINE, FT.
(Also to nearest drig. unit line, if any> 511 960 40

18. DISTANCE FROM PROPOSED LOCATION* 59. PROPOSED DEPTH 20. ROTART OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPMED FOR, ON THIS -• "· N/A 2950 ' Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORE WILL START*

6217' GR A.S.A.P.
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF NOLE ORAD4sizBOPCAsiNG WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12 1/4" 8 5/8" 24# 300' (See attached Drilling Plan)
7 7/8" 5 1/2" 15.5# 2950' (See attached Drilling Plan)

1. M.I.R.U.
2. Drill to T.D. 2950'
3. Run 5 1/2" casing if commercial production is indicated
4. If dry hole, well will be plugged and abandoned as instructed by B.L.M.
5. Well will be drilled with air/mist to T.D. mud will be in place to run

5 1/2" casing

I hereby certify that I am responsible by the terms and conditions of the lease to
conduct lease operations. Bond coverage for lease activities is being provided by
Chandler & Associates, Inc. B.L.M. Bond # kedr29G364. LCTM

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen direedonally, give pertinent data on susurface locations and measured and true vertical depths. Give blowout preventer program, if any.

arasen ommAgent for Chandler nar. 6-21-95
Fahrtr T Kay

PERh319 upace to ederal o

APPROVAL DATE

Application apFroval does not warrant or œrtify that the applicant holds legal or equitable title to those rights in the subject lease t uct operations thereon.

CONDITIONS OF APPROVA1, IF ANY:

*SeeInstruaionsOn ReverseSde
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingÍyand willfully to ma to any department or agen of the
United State, anv fatse. fictitious or fraudutent sentements or rentementations as to anv matter within its



CHANDLER & ASSOCIATES, INC.
Ti9S R7E S.L.B.&M ' Well location, FERRON FEDERAL #16-9-19-7,

located as shown in the SE 1/4 SE 1/4 of
Section 9, T19S, R7E, S.L.B.&M. EmeryS89°59'W

- 80.12 (G.L.O.)
County, Utah.

BASIS OF ELEVATION

SPOT ELEVATIONIN THE SW 1/4 OF SECTION 16, T19S,
R7E, S.L.B.&M. TAKEN FROM THE CAP QUADRANGLE,
UTAH, EMERY COUNTY, 7.5 MINUTEQUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION

---
--- IS MARKEDAS BEING 6460 FEET.

N

SCALE

CERTIFICATE

FERR0N FEDERAL/16-9-19-7 THIS IS TO CERT1FYTHAT THE AB ARED FROM gFIELD NOTES OF ACTUALSURVE ER MY \Elev. Ungraded Ground = 6217' SUPERVISIONAND THAT THE U T TO THE
BEST OF MY KNOWLEDGEAN

899'

isit erass cap, "" RESSTEREKNgD SURVE
n p¡¡, of stone, * EGISTRAROUNNHO.161319 i

S89°51'W
- 39.97 (G.L.O.) 2640.49' (Measured) ÚopSB9°51'W

- G.L.0. (Bas/s of Beanngs) ÜDirAH ENGINEERING ANBli
85 SOUTH 200 FAST - VERNAL, UTAH 84078

(801) 789-1017
LEGEND: SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000' 3-29-95 4--10-95
=

90° SYMBOL PARTY REFERENCES

$ = PROPOSED WELLHEAD. J.F. J.K. C.B.T. G.L.O. PLAT
WEATHER FILEA = SECTION CORNERS LOCATED. COOL CHANDLER& ASSOCIATES,



CHANDLER & ASSOCIATES, INC.
DRILLING PLAN FOR THE

FERRON FEDERAL #16-9-19-7

I. DRILLING PLAN:

1. Geological Surface Formation: QUATERNARY

2. Estimated Tops:

Name Tog Prod. Phase Anticipated

Top of Ferron 2580' GAS
Tunnunk Shale 2850'
TD 2950'

3. CASING PROGRAM:
Hole

Depth Size Size Tvoe Weight

Surfàce 300' 12-1/4" 8-5/8" K-55 24#/ft (new)

Prod. 2950' 7-7/8" 5-l/2N K-55 15.5#/ft (new)

4. Operator's Specificationfor Pressure Control Equipment:

A. 2,000 psi W.P. Double Gate BOP or Single Gate BOP (Schematic attached).

B. Functional test daily.

C. All casingstringsshallbe pressure-tested(0.2psi/foot or 1500 psi, whichever
is greater) prior to drillingthe plug after cementing; test pressure shall not
exceed the internal yield pressure of the casing.

D. All ram-type preventers and related control equipment shall be tested at the
rated working pressure of the stack assemblyor at 70 percent of the minimum
internalyield pressure of the casing, whichever is less. Tests shall be done at
the time ofinstallation,prior to drilling out, and weekly. All tests shallbe for
a period of 15 minutes.
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Chandler & Asssociates, Inc.
Ferron Federal #16-9-19-7

5. AuxiliaryEquipment:

A. Kelly Cock - yes.

B. Float at the bit - no.

C. Monitoring equipment on the mud system - visually.

D. Full opening safety valve on rig floor - yes.

E. Rotating head - no.

F. The blooielineshallbe a least 6" in diameterand extend at least 100' from the
wellbore into the reserve/blooie pit.

G. Blooie line ignition shall be provided by a continuous pilot (ignited when
drillingbelow 500').

H. Compressor shallbe tied directlyto the blooie line through a manifold.

I. A mistor with a continuous stream of water shall be installed near the end of
the blooie lines for dust suppression.

6. Proposed CirculatingMedium:

Density
Depth Mud Type (Ib.laal) Viscosity Water Loss

O'-2950' Air/Mist - - -

7. Testing, Logging, and Coring Program:

A. Cores - air core of Ferron sand.

B. DST - none anticipated.

C. Logging - DIL-GR (TD to base of surface casing).
FDC-CNL-GR-Cal (TD to base of surface casing).

Page



Chandler & Asssociates, Inc.
Ferron Federal #16-9-19-7

D. Formation and CompletionInterval: Ferron interval, final determination of
completion will be made by analysisof logs.
Stimulation- Stimulationwillbe designedfor the particular area of interest as
encountered.

E. Frac gradient - approximately .80 psilft.

8. Cementing Program:

Casing Volume Type & Additives

Surface 145 sx Class "G"
(based on 100% access)

Production 260 sx* 180 sx 50-50 poz, plus
80 sx class "G".

Cement Characteristics:

Class "G" - yeild = 1.18 cu.fl. per. sack
weight = 15.8 lb./gal
strength = 3200 psi in 72 hrs @135 degrees

* Finalcementvolumesto be calculatedfromcaliper log with an attempt to be made
to circulate cement to the surface. A bond log will be run across the zone of interest
and across zones as required by the authorized officer to insure protection of natural
resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperaturesor pressuresare anticipated.No H2Shas been encountered
in or known to existfrom previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 1,500 psi
(calculated at 0.508 psilft) and maximum anticipated surface pressure equals
approximately 851 psi (bottom hole pressure minus the pressure of a partially
evacuated hole calculated at 0.22 psilft).
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II. SURFACE USE PLAN
CHANDLER & ASSOCIATES, INC.

FERRON FEDERAL#16-9-19-7

1. Existing Road:

A. Topo Map "A" is the vicinity map, showing the
access routes from Castle Dale, Utah.

B. Topo Map "B" shows the proposed access road to each
individual well. It also shows existing roads in
the immediate area.

C. The existing and proposed access road, unless
otherwise stated, shall be crowned, ditched, and
dipped from the nearest improved road.

D. Occasional maintenance blading and storm repairs
will keep roads in good condition.

E. There shall be no mud blading on the access road.
Vehicles may be towed through the mud provided they
stay on the roadway.

2. Planned Access Roads:

The proposed access road, will be crowned, ditched, and
dipped.

A. Maximum grade will be 8% or less, unless otherwise
stated.

B. No turnouts will be required.

C. Low water crossings to be placed in Proposed Access
road during drilling process and culverts may be
installed at a later date.

D. Road surface material will be that native to the



Chandler & Associates, Inc.
Fernan Federal 16-9-19-7

E. No cattleguard will be required.

F. The proposed access road was flagged at the time
the location was staked.

G. The area authorized officer will be contacted at
least 24 hours prior to commencing construction of
the access road and well pad.

H. The backslopes of the proposed access roads will be
no steeper than vertical or 1/4:1 in rock; and 2:1,
elsewhere.

The operator or his contractor will notify the
B.L.M. office at least 48 hours prior to
commencement of any work on these locations,
roadways, or pipelines.

3. Location of Existing Wells:

None within a 1 mile radius.

4. Location of Existing and/or Proposed Facilities:

A. All Petroleum Production Facilities are to be
contained within the proposed location sites.

B. In the event that production of these wells is
established, the following will be shown:

1. Proposed location and attendant lines, by
flagging, if off well pad.

2. Dimensions of facilities.

3. Construction methods and materials.
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Chandler & Associates, Inc.
Ferron Federal 16-9-19-7

C. The area used to contain the proposed production
facilities will be built using native materials.
If these materials are not acceptable, then other
arrangements will be made to acquire them from
private sources. These facilities will be
constructed using bulldozers, graders, and workman
crews to construct and place the proposed
facilities.

D. All permanent facilities placed on the locations
shall be painted a non-reflective color which will
blend with the natural environment.

E. A dike shall be constructed around the tank
battery, of sufficient capacity to adequately
contain at least 110 percent of the storage
capacity of the largest tank within the dike.

F. All buried pipelines shall be covered to a depth of
3 feet except at road crossings where they shall be
covered to a depth of 4 feet.

G. Construction width of the right-of way/pipeline
route shall be restricted to 30 feet of
disturbance.

H. Pipeline location warning signs shall be installed
within 90 days upon completion of construction.

5. Location and Type of Water Supply:

Any water to be used for the drilling of this well will
be from the city of Castle Dale and transported by a
local trucking company. / / Ñg çagg
No water wells are to be drilled.
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Chandler & Associates, Inc.
Ferron Federal16-9-19-7

6. Source of Construction Materials:

A. No construction materials are needed for drilling
operations. In the event of production, the small
amount of gravel needed for facilities will be
hauled in by truck from a local gravel pit over
existing access roads from the area. No special
access other than for drilling operations and
pipeline construction is needed.

B. All access roads crossing B.L.M. Land are described
under item #2 and shown on Map #B.

All Construction material for these location sites
and access roads shall be borrow material
accumulated during the construction of the location
sites and access roads. No additional construction
material from other sources is anticipated at this
time, but if it is required, the appropriate
actions will be taken to acquire it from private
sources.

C. All well pad surface disturbance area is on B.L.M.
lands

7. Methods for Handling Waste Disposal:

A. Drill cuttings will be buried in the reserve pit
when covered.

B. Drilling fluids will be contained in the reserve
pit.

C. Any hydrocarbon liquids produced while production
testing will be contained in a test tank. Any
unavoidable spills of oil or other adverse
substances or materials will be removed immediately
during drilling progress or during completion
operations.

D. Portable chemical toilets will be provided and
serviced by a local commercial sanitary service.
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Chandler & Associates, Inc.
Ferron Federal 16-9-19-7

E. Garbage and trash will be collected in a trash cage
and its contents hauled to a sanitary landfill.

All wastes caused by the construction activities
shall be promptly removed and disposed of in a
sanitary landfill or as directed by the authorized
officer.

F. Prior to commencement of drilling, the reserve pit
will be fenced on three sides using 39-inch net
wire with at least one (1) strand of barbed wire.
All wire is to be stretched before attaching to
corner posts. When drilling activities are
completed it will be fenced on the fourth side and
allowed to dry (if liquids are present). After
drying, the fences will be removed and the pit
shall be buried. Reclamation will be undertaken no
later than the fall of the year after all drilling
activity has ceased.

8. Ancillary Facilities:

No air strips, camps, or other living facilities will be
built off the location. Housing and office trailers will
be on the location as seen on the location layout.

9. Well Site Layout:

A. See attached cutsheet.

B. The areas autorized officer will be contacted at
least 24 hours prior to commencing construction of
the access road and well pad.

C. The authorized officer will determine after the
location is constructed whether the pit is to be
lined, and if so, the type of material to be used.

D. Topsoil shall be stripped to a depth of 4 to 6
inches and stockpiled as shown on the location
layout plat.

E. The backslopes of the locations will be no steeper
than vertical or 1/4:1 in rock, and 2:1 elsewhere.
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Chandler & Associates, Inc.
Ferron Federal 16-9-19-7

F. The upper edges of all cut banks on the access
roads and well pads will be rounded.

G. Catchment ponds to be placed as required to
intercept drainage re-routes.

10. Plans for Restoration:

A. Immediately upon completion, the location and
surrounding area will be cleared of all debris,
materials, trash and junk not required for
production.

B. Before any dirt work to restore the location takes
place, the reserve pit must be completely dry. The
reserve pit will be reclaimed within 90 days from
the date of well completion.

C. The area officer shall be notified at least 48
hours prior to commencing reclamation work.

D. All disturbed areas will be seeded with the a
mixture which is found suitable by the B.L.M.

E. The seed bed will be prepared by disking, following
the natural contour. Drill seed on contour at a
depth no greater than 1/2 inch. In areas that
cannot be drilled, the seed will be broadcast at
double the seeding rate and harrowed into soil.
Certified seed is recommended.

F. Fall seeding will be completed after September, and
prior to prolonged ground frost.
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Chandler & Associates, Inc.
Ferron Federal 16-9-19-7

G. If the well is a producer, access roads will be
upgraded and maintained as necessary to prevent
soil erosion, and accommodate year round traffic.
Areas unnecessary to operations will be reshaped,
topsoil distributed, and seed distributed according
to the above mixtures. Perennial vegetation must
be established. Additional work shall be required
in case of seeding failures, etc.

H. If the well is abandoned or is a dry hole, the
access road and location will be restored to
approximate the original contours. During
reclamation of the site the fill material will be
pushed into cuts and up over the backslope. No
depressions will be left that would trap water or
form ponds. Topsoil will be distributed evenly
over the location and seeded according to the above
mixture. The access road and the location shall be
ripped or disked prior to seeding. Perennial
vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

I. Annual or noxious weeds shall be controlled on all
disturbed areas. Method of control shall be by an
approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All
herbicide application proposals must be approved.
Application of herbicides must be under direct
field supervision of an EPA certified pesticide
applicator.

11. Other Information:

A. The area is used by man for the primary purpose of
grazing domestic livestock.

All activity shall cease when soils or road
surfaces become saturated to a depth of three
inches, unless otherwise approved by the Authorized
Officer.

If any fossils are discovered during construction,
the operator shall cease construction immediately
and notify the Authorized Officer so as to
determine the significance of the discovery.
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Chandler & Associates, Inc.
Ferron Federal 16-9-19-7

B. A Class III cultural resource inventory shall be
completed prior to disturbance by a qualified
professional Archaeologist.

C. The B.L.M. considers the development of groundwater
resources to be necessary and frequently
indispensable to effective land management.
Therefore, any groundwater intercepted by the party
conducting mineral exploration shall be reported to
the authorized officer immediately including
approximate quantities and a sample in a sealed
quart container. The B.L.M. shall have the first
opportunity to file State water rights for the
intercepted groundwater. The undersigned may file
for water rights only with a written waiver from
the State.

D. The operator is responsible for informing all
persons in the area who are associated with this
project that they will be subject to prosecution
for knowingly disturbing historic or archaeological
sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during
construction, the operator is to immediately stop
work that might further disturb such materials and
contact the authorized officer (AO). Within five
working days the AO will inform the operator as to:

whether the materials appear eligible for the
National Register of Historic Places;
the mitigation measures the operator will likely
have to undertake before the site can be used
(assuming in situ preservation is not necessary);
and a timeframe for the AO to complete an expedited
review under 36 CFR 800-11 to confirm, through the
State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation
is appropriate.
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Chandler & Associates, Inc.
Ferron Federal 16-9-19-7

If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation
and/or delays associated with this process, the AO
will assume responsibility for whatever recordation
and stabilization of the exposed materials may be
required. Otherwise, the operator will be
responsible for mitigation costs. The AO will
provide technical and procedural guidelines for the
conduct of mitigation. Upon verification from the
AO that the required mitigation has been completed,
an operator will then be allowed to resume
construction.

E. Less than 10,000 pounds of any chemical(s) from
EPA's Consolidated list of Chemicals subiect to
Reporting Under Title III of the Superfund
Amendments and Reauthorization Act (SARA) of 1986,
and less than threshold planning quantity (TPQ) of
any extremely hazardous substances(s), as defined
in 40 CFR, would be used, produced, transported,
stored, disposed, or associated with the proposed
action.

12. Lessee's or Operator's Representative:

Mr. Don Johnson
Manager Operations/Production
Chandler & Associates, Inc.
475 Seventeenth Street
Suite 1000
Denver, Colorado 80202
Telephone #(303)295-0400
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Chandler & Associates, Inc.
Fernan Federal 16-9-19-7

13. Certification:

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drillsite(s) and
access route(s); that I am familiar with the conditions
which presently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct;
and, that the work associated with the operations
proposed herein will be performed by chandler &
Associates, Inc., and its contractors and subcontractors
in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subject to the provision of 18 U.S.C.
1001 for the filing of a false statement.

Date Robert L. y
Agent
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CHANDLER & ASSOCIANS, INC.
TYPICALCROSS SECTIONS FOR

o FERRON FEDERAL#16-9-19-7 +
X-section SECTION 9, T19S, R7E, S.L.B.&M.scale

511' FSL 899' FEL
1" = 50'

DDAaTE·4-10- 5
60• 100'

A. J+00

30' 30' 100'

LOCATIONSTA/fE

CUT
Einished Grade

S TA. 1+50

Preconstruction

30' 30' 100, Grade

Slop e= 1 1/2: 1

CUT CUT

STA. 1+2J

60' 100

CUT '
s

CUT

APPROXIMATEYARDAGES
STA. 0+00

EXCESS MATERIALAFTER
(6") Topsoil Stripping = 1,020 Cu. Yds. 5% COMPACTION = 1,110 Cu. Yds.

Topsoil & Pit Backfill = 1,110 Cu. Yds.
Remaining Location = 6,980 Cu. Yds.

(1/2 Pit Vol.)

TOTAL CUT = 8,000 CU.YDS. EXCESS UNBALANCE = 0 Cu. Yds.

FILL = 6,550 CU.YDS.
(After Rehabilitation)

UINTAH ENGINEERING & LAND SURVEYING
86 So. 200 East * Vernal, Utah 84078 * (801) 780-









WORKSHEET
APPLICATION FOR PERMIT TO DRILL

I

APD RECEIVED: 07/20/95 API NO. ASSIGNED: 43-015-30256

WELL NAME: FERRON FED 16-9-19-7

OPERATOR: CHANDLER & ASSOCIATES INC (N3320)
CONTACT : Ma /,¾ orfrr Am (383MS-/Ädo

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SESE 09 - T19S - RO7E
SURFACE: 0511-FSL-0899-FEL TECH REVIEW Initials Date
BOTTOM: 0511-FSL-0899-FEL
EMERY COUNTY Engineering
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-69403 Surface
SURFACE OWNER: 44

PROPOSED FORMATION: FRSD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
Bond: Feder 1M St te[] Fee[]

(No. /1793 ) R649-3-2. General
Potash (Y/N)
Oil Shale (Y/N) *190-5(B) V R649-3-3. Exception
Water Pe mi

(No. p ( ) Drilling Unit
RDCC Rev ew (Y/N) Board Cause No:

(Date: ) Date:

A Fee Surf Agreement (Y/N)



CHANDLER&ASSOCIATES
EMERY COUNTY DRILLINGPROGRAM
FERRON FORMATIONSTATE SPACING
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JULY 27, 1995

VATSOONFOAOHIL
GAS & MINING

JUL 2 8 1995
'

ATTN: MIKE HEBERTSON

DIV.0FOIL,GASS MINING
RE: (2) Exception Locations

Dear Mike;

Chandler & Associates, Inc. Respectfully submits the following information for an exception
location on the below mentioned well pads.

The Ferron Federal #16-9-19-7, located 511' fnl & 899' fel of Section 9, T19S, R7E, S.L.B.&M.

and the Ferron Federal #6-20-17-8, located 1577' fnl 1702' fwl of Section 20, T17S, R8E,

S.L.B.&M. were both moved from the center of the standard 40 acres due to the topographical
relief in the area. We have kept the move of both of these locations to a minimum and both are
at the first available area which would be suitable to construct a location and access road. If you
have any questions concerning this matter please feel free to call me at (801) 789-1017.

u for you attention to this matter,

Tra . Hen me
U.E.L.S./Agent for Chandler & Assoc. Inc.

enclosures:
cc: Don
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CHANDLER & ASSOCIATES, INC.
T 0 P 0 GR A PH I C FERRON FEDERAL #16-9-19-7

M A P " B " N SECTION 9, T19S, R7E, S.L.B.&M.
SCALE: 1" = 2000' 511' FSL 899' FEL

DATE: 5--13-95



Form 3160-3 sUBMIT IN TRIPL..ATE• Form approved.
(December 1990) (Other instructions on Budget Bureau No. 1004-0136UNITED STATES reverse side) Expires: December 31, 1991

DEPARTMENT OF TH€JNTERfDR
, 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAlgkARAGËŒT UTU-69403

APPLICATION FOR PERMI &þRIL.L PEN 6. IF INDIAN, ALLOTTER 08 TRIBM NAME

N/Ala. TTPE OF WORK '*,Jr
,

DRILL @ DEEPENO ' 7. UNIT AGREEMENT NAME

b. TYPEOFWELL li N/A
OIL GAS SINGLE MULTIPLE S. FAltMORiÆASBNAMILWIKLNO.WELL WELL OTHER EONE ZONE

2. NAME OF OPERATon Ferron Federal
Chandler & Associates, Inc. o. ANWEU.NO.

3. ADDREMANDREÆmONBNO. . . .)

475 Seventeenth St., Suite 1000 Denver, CO 80202 1o. FIELD AND POOL, OR WILDCAT

4. LocATroN or wmLL (Report location clearly and in accordance with any State requirements-*) FerronAt surface
11. Bac., T., m., M., om BLE.511' FSL 899' FEL ano suavar on assa

At proposed prod. zone Sec. 9, T19S, R7E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICB* 12. COUNTT OR PARISH 13. BTATE

See Topo Map "A" (Attached) Emery UT
10. DISTANCE PROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTY OB LEABB LINE, FT.
(Also to nearest drig. unit line, if any) 511 960 40

18. DISTANCE FROM PROPOSED LOCATION• 19. PROPOSED DEPTH 20. RoTAar on cABLE TooLa
TO NEAREST WELL, DRILLING. COMPLETED,
OR APPMED FOR, ON THIS lÆABE. FT· N/A 2950 ' Rotary

21. mzavATroNa (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WORK WILL START*

6217' GR A.S.A.P.
23.

PROPOSED CASING AND CEMENTING PROGR. M

SIZE OF HOLE ORAD4SI2BOFCASING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12 1/4" 8 5/8" 24# 300' (See attached Drilling Plan)
7 7/8" 5 1/2" 15.5# 2950' (See attached Drilling Plan)

DECEIIVE
0CT 1 3 1998

DIV.OFOIL,GAS&MINING

FLARINGORVENTINGOF
r is ? RJEfiTONTL4-A

CON Dated1/1/80

1NABOVE SPACE DESCRIBE PROFOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
epen dioctionally, give pertinent data en subsurface locations and measured and true vertical depths Give blewout preventer program, if any.

,,,. 6 -2 1-9 5
Rober T.. Kay /

(Enh space for Feder r S/tate e

avrwovat naTr

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entide the applicant to orxiuct operatiam thereon

WNDITIONS OP APPROVAL, IF ANY:

APPROVED BY Q () () p
*SeeinsernetionsOn ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingÍyand willfully to make to any department or agency of the
United States any false. fictitious or frandulent statemento or r•nrementations as to unv matter within its





Chandler & Associates, Inc.
Ferron Federal 16-9-19-7
Lease U-69403
SE/SE Section 9, T19S, R7E
Emery County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that Chandler & Associates, Inc. is considered to be the
operator of the above well and is responsible under the terms and
conditions of the lease for the operations conducted on the leased
lands.

Bond coverage for this well is provided by UTO969 (Principal -

Chandler & Associates, Inc.) via surety consent as provided for in
43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR § 3106.7-2 continuing responsibility
are met.

This permit will be valid for a period of one year from the date of
approval. After permit termination, a new application must be
filed for approval.

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR § 3100), Onshore Oil and Gas Orders,
lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of
his subcontractors. A copy of these conditions and the approved
plan will be made available to field representatives to insure



A. DRILLING PROGRAM

1. The BOP system shall be rated to 2M as proposed.
Installation, testing and operation of the system shall be in
conformance with Onshore Oil and Gas Order No. 2.

2. The proposal indicated that a double gate or single gate
BOP would be used. A double gate BOP, as depicted on your
schematic, must be used. A single gate BOP does not meet the
standards of Onshore Oil and Gas Order No. 2.

3. The application indicated that a rotating head would not
be used. As with all air drilling operations, use of a
rotating head is mandatory.

4. The application also indicated that no float would be
used at the bit. During air drilling operations, a float
valve must be in place above the bit.

5. The choke manifold diagram does not depict a pressure
gauge in the system. The manifold must include a pressure
gauge with a valve capable of isolating the gauge from the
system.

6. Surface casing shall be set through the Quaternary
surface deposits. The proposed casing depth should be
adequate; however, if the Quaternary deposits are greater than
300 feet thick, the surface casing must be increased.

7. Any fluid bearing zones or lost circulation zones
encountered while drilling will be isolated behind casing and
cement.

8. This well does not fall within a "spacing window" as
defined in the General Rules of the Utah Board of oil, Gas and
Mining, section R649-3-2, "Location and siting of Wells." The
siting of this well must be approved by the State of Utah
prior to drilling.

9. If a gas meter run is constructed, it will be located on
lease within 500 feet of the wellhead. The gas flowline will
be buried from the wellhead to the meter and will be buried
downstream of the meter until it leaves the pad. Meter runs
will be housed and/or fenced. The gas meter shall be
calibrated prior to first sales and shall be calibrated
quarterly thereafter. All gas production and measurement
shall comply with the provisions of 43 CFR § 3162.7-3, Onshore
Oil and Gas Order No. 5, and American Gas Association (AGA)
Report No.



B. SURFACE

1. General

The operator shall construct, operate and maintain the facilities, improvements and
structures within this APD in strict conformity with the surface use plan which was
made part of the approved APD. Any relocation, additional construction or use that is not
in accord with the APD shall not be initiated without prior written approval of the BLM
Moab Field Office. A copy of the complete APD including all conditions of approval and '

the surface use plan shall be made available on site during construction, drilling and well
completion. Noncompliance with the above shall be grounds for an immediate suspension
of activities if it constitutes a threat to public health and safety or the environment.

2. Road

No construction or routine maintenance activities shall be performed during periods when
the soil is too wet to adequately support construction equipment. If such equipment creates
ruts in excess of 6 - 12 inches deep, the soil shall be deemed too wet to adequately support
construction equipment.

A. When upgrading or maintaining existing roads, the operator shall utilize Class III road
standards. No upgrading beyond the existing disturbed area is authorized under this permit.
If determined necessary by the Price Field Office, the operator shall upgrade the road to
meet the standards for Class II roads. This request shall be made if damage is determined
to be occurring to the resource due to poor drainage or other inherent problems with the
current design of the road.

B. The operator shall utilize Class III road standards in the upgrading, use and maintenance
of the new roads authorized under this permit. If determined necessary by the Price Field
Office, the operator shall upgrade the road to meet the standards for Class II roads. This
request shall be made if it is determineddue to poor drainage or other inherent problems
with the current design of the road or damage to the public lands is occurring incidental to
such road use.

C. The operator shall be responsible for construction and maintenance of the road utilizing
Class III road standards as described in BLM Manual Section 9113 and the Moab District
Road Standards for the term of the permit including, but not limited to grading, graveling,
snow removal, ditch cleaning, or other construction and maintenance requirements as
directed by the Price Field Office.

D. The operator shall provide a competent on site inspector during construction of the road
and drill pad site to ensure compliance with all stipulations. The inspector shall be
designated at the pre-drill conference and shall be given an approved copy of all maps,
permits and stipulations prior to the start of construction. The BLM shall also designate a
representative for the project at the pre-drill



E. All suitable topsoil material removed in conjunction with clearing and stripping shall be
conserved in stockpiles as predetermined at the on site inspection. Topsoil shall be stripped
to an average depth of 2 - 6 inches. Topsoil shall be stripped and salvaged during the
construction of all new roads and pads. If areas are to be left disturbed for a period in
excess of one year, topsoil stockpiles shall be seeded with a mixture prescribed by
the Price Field Office.

3. Construction

Topsoil from the access roads shall be wind rowed along the uphill side of the road. When
the well is plugged and the road rehabilitated, this soil shall then be used as a top coating
for the seed bed.

A. Any cultural an/or paleontological resource (historic or prehistoric site or object)
discovered by the operator or any person working on his behalf, on public or Federal land
shall be immediately reported to the Price Field Office. The operator shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the Price Field Office. An evaluation of the discovery shall be made by the
Price Field Office to determine appropriate actions to prevent the loss of significant cultural
or scientific values. The operator shall be responsible for the cost of evaluation and any
decision as to the proper mitigation measures shall be made by the Price Field Office
Manager's authorized officer after consulting with the operator.

B. All facilities on site for six months or longer shall be painted a flat, nonreflective color
matching the standard environmental colors as determined by the Rocky Mountain Five State
Interagency Committee. Facilities required to be painted to comply with OSHA
requirements are exempt.

4. Site Preparation

The entire roadbed and drill site should be obliterated and brought back to the approximate
original contour. Drainage control shall be reestablished as necessary.

A. All areas impacted by road constructionshall be recontoured to blend in with the existing
topography. All berms shall be removed. In recontouring the disturbed areas, care shall
be taken not to disturb additional vegetation.

B. Erosion control structures such as water bars, diversion channels and terraces shall be
constructed to divert water and reduce soil erosion on the disturbed area. Water bars shall
be spaced at 200 foot intrevals on road grades between 4 and 8 percent, and shall be spaced
on 100 foot intervals for road grades greater than 8 percent. In addition, water bars should
be installed at all curves, significant grade changes, and as determined by a qualified
engineer. Water bars should be sloped with the grade and cut to a minimum 12 inch depth
below the surface. The grade of the water bar should be 2 percent greater than the grade
of the



C. An adequate seed bed should be prepared for all sites to be seeded. areas to be
revegetated should be chiseled or disked to a depth of at least 12 inches.

D. Ripping of fill material should be completed by a bulldozer equipped with single or twin
set of ripper shanks. Ripping should be done on 4 foot centers to a depth of 12 inches and
shall follow final grading and precede seed bed material application. Ripping shall be
completed at a speed which maximizes ripper shank action and promotes soil material
distribution to the specified depth. RIpping should be repeated until the compacted area is
loose and friable.

E. Seed bed preparation should be considered to be complete when the soil surface is
completely roughened and the number of rocks on the site is sufficient to cause the site to
match the surrounding terrain.

5. Fertilization

Commercial fertilizer shall be outlined by the Price Field Office in regard to type, quantity
and method of application.

A. Fertilizer shall be applied not more than 48 hours prior to seeding, and shall be
cultivated into the upper 3 inches of soil.

6. Mulching

Mulching shall be conducted as directed by the Price Field Office.

A. The type of much if required shall meet the following requirements unless changed by
the Price Field Office.

-Wood cellulose fiber shall be natural or cooked, shall be dispersed readily in water and shall
be nontoxic. The homogeneous slurry or mixture shall be capable of application with power
spray equipment. A colored dye that is noninjurious to plant growth may be used when
specified. Wood cellulose fiber shall be packaged in new, labeled containers. A minimum
application of 1500 pounds per acre shall be applied. A suitable tackifier shall be applied
with the mulch at a rate of 60 to 80 pounds per acre.

-An alternative method of mulching on small sites would be the application of straw or hay
mulch at a rate of 2000 pounds per acre. Hay or straw shall be certified weed free.
Following the application of straw or hay, crimping shall occur to ensure retention.

7. Reseeding

All disturbed areas shall be seeded with the seed mixture required by the Price Field Office.
The seed mixture shall be planted in the amounts specified in pounds of pure live seed
(PLS)/acre. There shall be no primary or secondary noxious weed seed in the seed mixture.
Seed shall be tested and the viability testing of seed shall be done in accordance with



law(s) and within 12 months prior to purchase. Commercial seed shall be either certified
or registered seed. The seed mixture container shall be tagged in accordance with State
law(s) and available for inspection by the Price Field Office.

A. Seed shall be planted using a drill equipped with a depth regulator to ensure proper depth
of planting where drilling is possible. The seed mixture shall be evenly and uniformly
planted over the disturbed area. (Smaller/heavier seeds have a tendency to drop to the
bottom of the drill and are planted first. The operator shall take appropriate measures to
ensure this does not occur.) Where drilling is not possible, seed shall be broadcast an the
area shall be raked or chained to cover the seed. Woody species with seeds that are too
large for the drill shall be broadcast. When broadcasting the seed, the pounds per acre noted
below are to be increased by 50 percent. Reseeding may be required if a satisfactory stand
is not established to Price Field Office specifications. Evaluation of the seeding's success
shall not be made before completion of the second growing season after the vegetation
becomes established. The Price Field Office is to be notified a minimum of 7 days prior to
seeding of the project.

B. The disturbed areas for the drill site and road must be seeded with a seed mixture
specified by the Price Field Office immediately after the topsoil is replaced.

8. Hydrology

Reserve pits and disposal ponds shall be constructed to prevent commingling with both
ground and surface water. Enough freeboard shall be maintained in disposal ponds to
contain precipitation form a 50 year 24 hour event without overflow.

A. Once drilled, a one time chemical analysis (to include ion balance and TDS) will be
provided to the Price Field Office. Additionally, the potentiometric surface of water in the
Ferron shall be recorded and provided to the Price Field Office. Any additional water of
note (such levels in the unconfined surface alluvium) shall be recorded and information
provided to the Price Field Office.

B. All hydrologic modifications shall be made in accordance with the "State of Utah
Nonpoint Source Management Plan for Hydrologic Modifications - March 1995" unless
otherwise authorized by the Price Field



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the Resource Area, Natural Resource
Protection Specialist at least 48 hours prior to commencing
construction of location.

Spud- The spud date will be reported to the Resource Area Office 24
hours prior to spudding. Written notification in the form of a
Sundry Notice (Form 3160-5) will be submitted to the District
Office within 24 hours after spudding, regardless of whether spud
was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the
progress and status of the well and shall be submitted to the
District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and
Gas Order No. 1, this well shall be reported on Minerals Management
Service (MMS) Form 3160, "Monthly Report of Operations," starting
the month in which operations commence and continuing each month
until the well is physically plugged and abandoned. This report
will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed
drilling and/or workover program without prior approval. "Sundry
Notices and Reports on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in
accordance with 43 CFR § 3162.3-2. Safe drilling and operating
practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall
not be suspended for more than 30 days without prior approval of
the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be immediately reported to the
Resource Area in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop, and
the Area Manager is to be notified.

First Production- Should the well be successfully completed for
production, the District Office will be notified when the well is
placed in producing status. Such notification may be made by phone,
but must be followed by a sundry notice or letter not later than
five (5) business days following the date on which the well is
placed into production.

A first production conference will be scheduled as soon as the
productivity of the well is apparent. This conference should be
coordinated through the Resource Area Office. The Resource Area
Office shall be notified prior to the first



Well Completion Report- Whether the well is completed as a dry hole
or as a producer, "Well Completion and Recompletion Report and Log"
(Form 3160-4) will be submitted to the District Office not later
than thirty (30) days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR
§ 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description,
and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed
with Form 3160-4. When requested, samples (cuttings and/or
samples) will be submitted to the District Office.

Venting/Flaring of Gas- Gas produced from this well may not be
vented/flared beyond an initial, authorized test period of 30 days
or 50 MMcf, whichever first occurs, without the prior, written
approval of the authorized officer. Should gas be vented or flared
without approval beyond the authorized test period, the well may be
ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such
case, compensation to the lessor shall be required for that portion
of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined
pit for a period not to exceed 90 days after initial production.
During the 90 day period, an application for approval of a
permanent disposal method and location, along with the required
water analysis, will be submitted to the District Office for
approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be
obtained from the District Office for off-lease measurement, off-
lease storage and/or commingling (either down-hole or at the
surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the District Office
prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the District Office within thirty (30) days following
completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface
restoration. Upon completion of approved plugging, a regulation
marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Mike Kaminski of the BLM, Price Area Office in Price, Utah,
at (801) 636-3600, or at home (801) 637-2518 for the following:

2 days prior to commencement of dirt work, construction and
reclamation;

1 day prior to spudding;

50 feet prior to reaching each casing setting depth;

3 hours prior to testing BOPE

If the person at the above number cannot be reached, notify the
Moab District Office at (801) 259-6111. If unsuccessful, contact
one of the people listed below.

Well abandonment operations require 24 hour advance notice and
prior approval. In the case of newly drilled dry holes, verbal
approval can be obtained by calling the Moab District Office,
Branch of Fluid Minerals at (801) 259-6111. If approval is needed
after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801) 259-2214

Gary Torres, Petroleum Engineer Office: (801) 587-2141
Home: (801)



Forms STLOF UTAH
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OlL, GAS ANDMINING 6. Lease Designadon and Serial Number
UTU-69403

7. IndianAIIailee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Do not use thisformfor proposals todrninewwells, deepen existing4 or 1o reenter plugged and abandoned walls. 8. Unit or Cornmunitization A0reement

Use APPUCATIONFOR PERNET-for such proposals N/A

1. Type of Wen 9. Well Name and Number

on o.s O Other (specify) Ferron Federal 16-9-19-7
Wei Well

2. Name af Operator 10. API Number

Chandler &Associates, LLc 3-0 / 5-92 5
3. Address of Operator 4. Telephone Number 11. Field Pool, or Widcal

475 17th Street, Suite 1000, Denver, CO 80202 Rangely 9¾475-84ss Wildcat
5. Location of Wen

root... : 511' FSL, 899' FEL couniy: Emery
QQ, Sec, T., R., M. : SESE Sec 9, T198, R7E si.i. : Utah

12. CHECKAPPROPRIATEBOXES TO INDICA E NATUREOF NOTICE,REPORT, OR OTHER DATA

NOTICEOF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit OriginalForm Only)

Abandoment NewCæskucum Abandonment * NewConstmodon

Casing Repair Pui or AberCasing Casing Repair Pui or AlterCasing

Change of Plans Recompletion Change af Plans Shoot or Acidize

Conversion to injection Shoot or Acidize Conversion to Injection Vent or Flare

Fractum Treat Vent or Flare Fracture Treat Water Shut-Olf

MuhipleCompletion Water Shut-Off Other

on.« Request APD extension
Dale of Work Completion

Approximate Date Work Wiß Start
Report resuis af Muniple CompleMans and Recompletions in dillerant reservoirs
on WELLCOMPLETIONOR RECOMPLETIONANDLOGform.

* Must be accompanied by a cement verincation report.

13. DESCRIBEPROPOSEDOR COMPLETEDOPERATIONS(Clearlyslale al pertinentdetals, and give pertinent deles. Ifwei is directionally drilled,give subsurface

localionsand measured and trueverticaldepths for ai markers and zones partinentiothis marit)

We plan to drill thiswell at a later date, thereforewe request a 1-year extension on the Permit to Drill.

14. Ihereby certify that the foregoingis true and correct

Name &Signature TOm Taylor p ,
- Tius Production Geologist o.te 09/24/99

(State Use Only)

(SISO) See Instructions on Reverse



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Inwell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

October 28, 1999

Chandler & Associates, Inc.
475 Seventeenth Street, Suite 1000
Denver, Colorado 80202

Re: Ferron Federal 16-9-19-7 Well, 51l' FSL, 899' FEL, SE SE, Sec. 9, T. 19 S., R. 7 E.,

Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM by the operator and administrative

approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30256.

Sincerely,

ohn R. Baza
Associate Director

lwp
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District



Operator: Chandler & Associates, Inc.

Well Name & Number: Ferron Federal 16-9-19-7

API Number: 43-015-30256

Lease: Federal Surface Owner: Federal

Location: SE SE Sec. 9 T. 19 S. R. 7 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must
be obtained prior to



10/28/99 09:16 FAI 801 789 1813 U.E.L.S., INC. 14101

E E.L.S., Inc.
Uintah Engineering & Land Surveying

Facsimile Transmission
Date: >zen

Company:
Facsimile No.:
Number of Pages, including Cover Sheet: e

From: Uintah Engineering & Land Surveying
85 South 200 East
Vernal, UT 84078
Phone #: 435-789-1017

Comments:

Our Fax Machine number on a dedicated telephone
line is: (435) 789-1813. Ifyou experience a problem with
this transmission please call at
(435) 789-1017. Thank



10/28/99 09:16 FAX 801 789 1813 U.E.L. S, , INC. Igl02

October 28, 1999

State of Utah
Division of Oil Gas & Mining ÛÛT $ ISSO

Re: Letter of Exception (update) DIVOF OIL, GAS & M

Attn: Lisha Cordova

Dear Lisha:

Chandler & Associates, LLC.respectfully submits thefollowingadditionalinformation
to accompanya Letter of Exceptiondated July 27, 1995. The subject well locationis the Ferron
Federal#16-9-19-7. (Lease #UTU-69403)

The FerronFederal#16-9-19-7 located 511' FSL 899' FEL of Section 9, T19S, R7E,
S.L.B.&M.was moved southwesterly out of the window to avoid topographicalrelief in the area.
Chandler & Associates, LLC is the lease holderfor the NE 1/4& S ½ of Section9 & the surface
is administered by theBureau of LandManagement.

If you have any questions concerning this matter please feel free to call me at (435)789-1017.or
Mr. Terry I. Cox at Chandler& Associates,Inc. (303) 295-0400.

Thankyou for your attention to this matter,

Trac Henline
Agent for Chandler& Associates, LLC.

cc: Terry J. Cox
cc: Jim



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: CHANDLER & ASSOCIATES INC

Well Name: FERRON FED 16-9-19-7

Api No. 43-015-30256 Lease Type: FEDERAL

Section 09 Township 19S Range 07E County EMERY

Drilling Contractor RIG #

SPUDDED:

Date 11/30/1999

Time

How DRY

Drilling will commence

Reported by JIM SYMINGTON

Telephone #

Date 11/29/1999 Signed:



FORM 3166.5 UNITED E 'ES
(June isso) DEPARTMENT OF THA•tWTERIOR Budget Burean No. 10044135

BUREAU OF IAND MANAGEMENT Expires: March 31, 1993
5. Lease Designadon and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-69403
Do not use thisform for proposals to drillor to deepen or reentry a diferent reservoir. 6. If Indian, ABotinoar Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals N/A

7. IfUnit or CA, Agreement Designation

SUBMIT IN TRIPLICATE N/A

Oil Gas 8. Wei Name andNo.

wen X wen
_

on.r Ferron Federal 16-9-19-7
9 API Weß No

2. Name of Operator LA

Chandler & Associates, LLC 10 Held and Pool, or Ex¢oratory Area

3. Addreas andTelephone No. Wildcat
475 17th St., Ste. 1000, Denver, CO 80202 Rangely - WO-675-8451 11. County or Parish, State

4. Location of Wei (Footage, Sec., T., R., m., or Survey Description)

511' FSL, 899' FEL, SESE Sec.9, T19S, R7E Emery County, Utah

12. CHECKAPPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandomnent Change of Plans

Recompletion New Construction
Subsequent Report Plugging Back Non-Roudne Fracturing

Casing Repair Water Shut-Off

Enal Altering Casing Conversion to Injection

X Other Surface Casing Set nispo..water
(Nole:RepanremlisofnailliplecompletiononWeH
Compictioner RecompletionRepanandUg fora)

13. Describe Proposed or Completed Operadons (Clearly slate ai pertinent details,andgivepertinent dates, including esdmated date ofslardng any proposed work.If weDis direction-
any driDed.Sive suteurface locations and measured and tune vertical depum for an markers and zones perdnent to this wort)*

11-30-99 Ran 15' of 14" conductor. At 8:30 a.m., spud 12-1/4" hole. Air drill to 340' GL. TD @3:00 p.m.
Ran 8 jts. new 8-5/8" 24# ST&Ccasing as follows: Guide shoe, 1 jt, insert float, 7 jts. to surface.
Landed @330' GL. Cemented w/215 sks Qass G + 1/4#lsk flocele.
Rig down cementers and rat hole rig and move out.

Well status will remain as is until Spring, 2000 due to shut-down stipulations.
AECEwgo

DECn 9 tqqq
DIVISIONOFOIL,GAS&MINING

14. I hereby certify the is true and correct

sis..s '
Tin. Operations/Production Supervisor o.a. 12/06/1999

(T1:isspace for Federal or Slale of5ce use)

Approved by Tide Date

Conditions of approval, if any

Tide 18 U.S.C. Section 1001, makes it a crimoforany person knowingly and willfully to ranketo any department or agency ofthe United Stains any false, fictitiousor fraudulent
statementsor representations as to anymalterwilhin ils jurisdiciion.

*See Instructions on Reverse
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Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number

7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS
Donot use thisformforproposalstodrillnewwells,deepen existingwells,or toreenterpluggedand abandonedwells. 8. Unit or Communitization Agreement

Use APPLICATIONFORPERMIT- forsuch proposals

1. Type of Well 9. Well Name and Number

ell
Other (specify)

2. Name of Operator 10. API Well Number
Shenandoah Energy Inc.
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

475 17th Street, Suite #1000 Denver, Colorado 80202 303-295-0400
5- Location of Well

Footage : Please see attached spreadsheet County :

QQ, Sec, T., R., M. · State :

12. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandonment NewConstruction Abandonment * New Construction

Casing Repair Pullor Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other Change of Operator
Other

Date of Work Completion

Approximate Date WorkWill Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETIONOR RECOMPLETION AND LOG form.
* Must be accompanied by a cement verífication report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearlystate all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Please be advised that effective 1/1/200 Chandler & Associates, Inc has changed its name to Shenandoah Energy Inc.

Shenandoah Energy Inc. is responsible under the terms and conditions of the lease for the operation conducted

upon the leased lands.
Shenandoah Energy Inc. is bonded in the amount of $80,000.00 to the School and1nst. Trust Lands via a name change rider

filedwith the State. Continential Casualty Bond # 159261960.

14- I hereby certify thatthe foregoing is trueand correct.

Name & Signature Thomas D. Taylor Title Production Geologist Date 05/25/2000

(State Use Only)

(8/90) See Instructionson Reverse Side

DIVISION OF
OIL, GAS AND MIN



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

In R0eplyRefer To:

U-058 et al
(UT-932)

NOTICE

Shenandoah Operating Company, LLC : Oil and Gas Leases
475 17"' Street, Suite 1000
Denver, CO 80202

Name Change Recognized

Acceptable evidencehas been received inthisofficeconceming thechange ofname ofChandler &
Associates, LLC to Shenandoah Operating Company, LLCon Federal oil and gas leases.

The oiland gas lease files identifiedontheenclosedexhibithave been noted as tothe name change.
The exhibitwas compiledfrom a listof leases obtained fromour automated records system. We have
notabstracted the lease files todetermine iftheentityaffected by the name change holds an interest
in the leases identified nor have we attempted to identify leases where the entity is the operator on
the ground maintaining no vested record titleor operating rights interests. We are notifyingthe
Minerals Management Service and allapplicable Bureau of Land Management offices of the name
change by a copy of thisnotice. Ifadditionaldocumentation for changes of operator are required by
our Field Offices, you willbe contacted by them.

Arider tostatewideSurety Bond No. 124 29 03 64 (BLMBond No. UTO969)changing the name on
the bond from Chandler &Associates, LLCto Shenandoah Energy Inc. has been accepted by this
officeeffective January 26, 2000. However, the rider makes no mention of Shenandoah Operating
Company, LLC.Aridertotheabove bond adding thename ofShenandoah Operating Company, LLC
needs to be submitted to this oífice. ·

lal Robert Lopez

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

DIVISION OF
OIL, G.3.SAND



Form 3160-5 UNITED STATES FORM APPROVED

(June 1"°) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Seria1No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-694o3

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PERMIT-" for such proposals 3. If Indian, Allottee or Tribe Name

N/A

SUBMIT IN TRIPLICATE 7. If Unit or CA, Agreement Designation

1. Type of Well N/A
Oil Gas

O ··" O ··" O Other 8. Wel1NameandNo.

2. NameofOperator Ferron Federal #16-9-19-7

CHANDLER & ASSOCIATES INC. 9. APIWellNo.

3. Address and Telephone No 43-015-30256

11002 E. 17500 S. VERNAL, UT 84078-8526 (435) 781-4341 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) WILDCAT

899'FEL 511' FSL, SWSW SEC. 9, Tl9S, R7E, SLB&M 11. CountyorParish,State

EMERY COUNTY, UT

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment oUlans

O Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Cmnion Ungtion

Other CHANGE OF OPERATOR Dispose Water

(Note) Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13 Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markets and zones pertinent to this work)

Chandler & Associates Inc. resign as operator on Ferron Federal #16-9-19-7.
The successor operator for this well will be:
Shenandoah Energy Inc.
475 17* Street, Suite 1000
Denver, CO 80202

14. IS reby fore
Title C€ntrâÎ ÜiStrict Manager o,,, 2-2-2001

(This space for ederal or State office use)

Approved by: Title Date

Conditions of approval, if any

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor
representations as to any matter within its jurisdiction.

*See instruction on Reverse



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS

2. CDW •/ 5-SJ
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 01-01-2000

FROM: (oldOperator): TO: ( New Operator):

CHANDLER & ASSOCIATES INC SHENANDOAH ENERGY INC

Address: 475 17TH ST STE 1000 Address: 475 17TH ST STE 1000

DENVER, CO 80202 DENVER, CO 80202

Phone: 1-(303)-295-0400 Phone: 1-(303)-295-0400

Account N3320 Account N4235

CA No. Unit: BOOK CLIFFS

WELL(S)
API ENTITY SEC. TWN LEASE WELL WELL

NAME NO. NO. RNG TYPE TYPE STATUS

FERRON FEDERAL 16-9-19-7 43-015-30256 12691 09-19S-07E FEDERAL GW DRL

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/07/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 05/30/2000

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 05/04/2001

4. Is the new operator registered in the State of Utah: YES Business Number: 1467732-0143

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/05/00

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on:



9. Underground Injection ControQ'UIC") The Division has approved UICTorm5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 05/04/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/04/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATIONILEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



Form 3160-5
(August 1999) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-69403
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.

O Oil Well B Gas Well O Other FERRON FEDERAL 16-9-19-7

2. Name of Operator Contact: J.T. CONLEY 9. API Well No.
SHENANDOAHENERGY INC E-Mail: jconley@shenandoahenergy.cori 43-015-30256

3a. Address 3b. Phone No. (includearea code) 10. Field and Pool, or Exploratory
11002 EAST 17500 SOUTH Ph: 435.781.4300 Ext: 301 FERRON
VERNAL,UT 84078 Fx: 435.781.4329

4. Location of Well (Footage, Sec., T., R., M., or SurveyDescription) 11. County or Parish, and State

Sec 9 T19S R7E Mer SWSW 511FSL 899FEL EMERY COUNTY, UT

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
0 Notice of Intent

O Alter Casing O Fracture Treat 0 Reclamation 0 Well Integrity
B Subsequent Report O Casing Repair O New Construction O Recomplete B WOP

0 Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon

0 Convert to Injection 0 Plug Back O Water Disposal

13. DescribeProposed or CompletedOperation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximatedurationthereof.
If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filedwithin 30 days
followingcompletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4 shall be filed once
testinghas been completed. Final AbandonmentNotices shallbe filed only after all requirements, including reclamation, have been completed,and the operator has
determinedthat the site is ready for final inspection.)

This wellwas flow tested on 12/05/2000 as follows:
Flow Test Period #1 = 737 M d at FFTP = 700 psig
Flow Test Period #2 = 1,800 M d at FFTP = 600 psig
Flow Test Period #3 = 2,000 M d at FFTP = 450 psig
Flow Test Period #4 = 2,300 M d at FFTP = 300 psig
Rates and pressure confirmthe viability as a commercialgas well. This well is shut-inpending the installation of a gas sales
pipeline.

III

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #5270 verifief by the BLMWell Information System

For SHENANDOAH ENET3Y INC, sent to the Moab

Name(Printed/Typed TDte OD 120NO1MANAGER

HIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By Title Date

Conditionsof approval, if any, are attached. Approval of this notice does not warrantor
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
Statesany false, fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

" ORIGINAL ** ORIGINAL" ORIGINAL ** ORIGINAL" ORIGINAL ** ORIGINAL " ORIGINAL



Form 31 UNITED STATES FORM APPROVED

(August 1999) DEPARTMENTOF THE INTERIOR OMB No. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. LeaseSerialNo.
UTU-69403

la. Type of Well O Oil Well Gas Well O Dry O Other 6. If Indian, Allottee or Tribe Name

b. Type of Completion New Well O Work Over O Deepen O Plug Back O Diff. Resvr.
7. Unit or CA Agreement Name and No.

2. Name of Operator Contact: J.7-'ÇONLEY -,¾ 8. Lease Name and Well No.
SHENANDOAH ENERGY INC Ë-Mail: jconley@shenandoahenergy.com y FERRON FEDERAL 16-9-19-7

3. Address 11002 EAST 17500 SOUTH 3&. Phone No. (include area cod 9. API Well No.
VERNAL, UT 84078 Ph: 43 .7 1 Fx: 435.78 i.4328-015-30256

4. Locationof Well (Report locationclearly and in accordance with Federal requireme 10. FFeRdand Pool, or Exploratory

At surface SWSW 511FSL 899FEL IRED 11. Sec., T., R., M., or Block and Survey
At top prod interval reported below SWSW 511FSL 899FEL o

or Area Sec 9 T19S R7E Mer SLB
12. County or Parish 13. State

At total depth SWSW 511FSL 899FEL * EMERY UT
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, KB, RT, GL)*

11/30/1999 07/14/2000 OD & A O Ready to Prod. 6217 GL
12/05/2000

18. Total Depth: MD 2950 19. Plug Back T.D.: MD 20. Dei th Bridge Plug Set: MD
TVD TVD TVD

21. Type Electric & Other echanic 1 gs ILun(Submitcopy ofeach) 22. Was well cored? O No O Yes (Submitanalysis)
, DUALINDUCTION, DC/CNL, BL-||-/f te Was DST run? O No O Yes (Submitanalysis)

/ g A - S A-4a $R Directional Survey? No O Yes (Submitanalysis)

23. Casingand Liner Record (Report all strings set in well)

Top Bottom StageCementer No. of Sks. & SlurryVol.
Hole Size Size/Grade Wt. (#lft.) Casing Top* Amount Pulled

(MD) (MD) Depth Type of Cement (BBL)

12.250 8.625 24.000 0 340 215 O
7.875 5.500 J-55 15.500 0 2925 410

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) PackerDepth (MD)

2.375| 2524|
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) FERRON SAND 2567 2587 2567 TO 2771 OPEN

B)
C)
D)
27. Acid, Fracture, Treatment, Cement S¶ueeze, Etc.

Depth Interval Amountand Type of Material
2567 TO 2587 SAND FRAC WITH 70,400 LBS 16-30 MESH SAND

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr. API Gravity

11/29/2000 11/29/2000 0 0.0 0.0 0.0 FLOWS FROM WELL

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size Flws- O Press. Rate BBL MCF BBL Ratio

sI 950 0.0 N GSI

28a. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size F1wg. Press. Rate BBL MCF BBL Ratio

SI

(Seeinstructions and spacesforadditional data on reverse side)
ELECTRONIC SUBMISSION #5267 VERIFIED BY THE BLM WELL INFORMATION SYSTEM

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL** ORIGINAL " ORIGINAL ** ORIGINAL



28b. Production - Interval C
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr Oil Gas Water Gas:Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - IntervalD
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Dis ition of Gas(Sold,used forfuel,vented, etc.)

30. Summaryof Porous Zones (IncludeAquifers): 31. Formation (Log) Markers

Show all importantzones of porosity and contents thereof: Cored intervals and all drill-stem
tests, includmgdepth interval tested, cushion used, time tool open, flowingand shut-in pressures
and recoveries.

Top
Formation Top Bottom Descriptions,Contents,etc. Name

Meas. Depth

FERRON SAND 2567 2587 FERRON SAND 2566
FERRON SAND 2628 2640 TUNNUNK SHALE 2850
FERRON SAND 2663 2690
FERRON SAND 2710 2720
FERRON SAND 2761 2771

32. Additional remarks (include ilugging procedure):
CONFIDENTIAL- TITE H )LE
Well shut-in pending pipel ne connection

33. Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. GeologicReport 3. DST Report 4. Directional Survey

5. SundryNotice for plugging and cement verification 6. Core Analysis 7 Other:

34. I hereby certify that the foregoing and attached informationis complete and correct as determinedfrom all available records (see attached instructions):

Electronic Submission #5267 Verified by the BLM Well Information System for SHENANDOAH ENERGY INC.
Sent to the Moab.

Name(pleaseprint) J.T. CONLEY Title DIVISIONMANAGER

Signature y ( (
' Date 06/25/2001

i

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212,make it a crime for any person knowinglyand willfully to make to any departmentor agency
of the United States any false, fictitiousor fradulentstatementsor representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL" ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



Form 3160-5
(August 1999) wälTED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU69403
Do not use this form for proposals to dri/I or to re-enter an .

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. 1

NO Oan9dDNo.

O Oil Well Gas Well O Other -
FERRON FEDERAL 16 9 19 7

2. Name of Operator Contact: ANN PETRIK 9. API Well No.
SHENANDOAH ENERGY INC. E-Mail: apetrik@shenandoahenergy.com 43-015-30256

3a. Address 3b. Phone No. (includearea code) 10. Field and Pool, or Exploratory
11002 EAST 17500 SOUTH -- Ph: 435.781.4306 WILDCAT
VERNAL, UT 84078 Fx: 435.781.4329

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State

Sec 9 T19S R7E SWSW 511FSL 899FEL EMERY COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
0 Notice of Intent

O Alter casing O Fracture Treat O Reclamation 0 Well Integrity
B Subsequent Report O Casing Repair O New Construction O Recomplete g Other

O Final Abandonment Notice O ChangePlans O Plug and Abandon O Temporarily Abandon Production Start-up

0 Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filedonly after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THIS WELL COMMENCED PRODUCTION ON 11/01/01.

1 ereby certify tha e foregoing is true'and co
Electro Subm sion #9731 verifiet by the BLM Well Information System

For S ENANDOAH ENER 4Y INC., sent to the Moab

Na inted/T ped) ANN PETRIK Title ADMINISTRATIVECONTACT

Signature (Electronic Submission) Date 12/11/2001

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By Title pan

Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to mak to any e artm nt r agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL " ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL *¾I lÑÀ19ondSAD**



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNAT10N AND SERIAL NUMBER:
See Exhibit A

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENT NAMEDo not use this form for proposals to dilli new wells, significantlydeepen existingwalls below cunant bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATION FOR PERMIT TODRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER See Exhibit A 8. WEU. NAME and NUMBER:

See Exhibit A
2. NAMEOF OPERATOR: 9. API NUMBER: "¯

MERRIONOlL & GASCORPORATION Exhibit A
3. ADDRESS OF OPERATOR PHONE NUMBER' 10. FIELO AND POOL. OR WILDCAT:610 AeillyAvenue civv Farmington STATE NM 87401-2634 (505) 327-9801 See Exhibit A
4. LOCATIONOF WELL

FOOTAGES ATSURFACE COUNTY: Ù')

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: Exh STATE
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INW
ACIDE DEFEN REPERFORATE CURRENT FORMATION

(Submit in Dupilcate) ALTER CASING O PR^crone TR=^T O SIDETRACK TO REPAIR WELL
Approximate d¾e wo* wm stat O CASING REPAIR O NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUB NG PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER. Change of Operator
O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show affpertinent details including dates, depths, volumes, etc.
Shenandoah Energy, Inc., 475 17th St., Suite 1000, Denver, CO 80202, (303) 295-0400, hereby resigns effective

] , 2002.

SHENANDOAHENERGY, INC.

NAME(Please Print) Gary L. No dloh TITLE President

SIGNATURE DATE 7 0 i

Please be advised that effective , 2002, Merrion Oil & Gas Corportion, 610 Reilly Avenue, Farmington, NM
87401-2634, 505-327-9801, has assun d the operatorship of the wells described on Exhibit A attached hereto and made a
part hereof. Merrion Oil& Gas Corporation is now responsible under the terms and conditions of the lease for the operations
conducted upon the lease lands. Bond coverage for the lease activities is provided by ÑÑ3
MERRION OIL & GAS CORPORATION

NAME (PLEASE PR FIT) GOOrge F. Sharpe / TITLE S v'

IGNATURE DATE

(This space for State use only)

(5/2000) (See instrucilons on Reverse



EXHIBITA

Attached to and made a part of that certain Form 9, dated effective Mfg Í , 2002, by
SHENANDOAH ENERGY, INC.and MERRION OIL AND GAS CORPORATION

Box 1 Box 4 Box 4 Box 5 Box 8 Box 9 Box 10Type of Well Footages at Surface O/Q/Sec/T/R/M Lease Deslqnation & Serial # Well Name and Number API Number Field and PoolGas 1994' FNL & 1867' FEL SWNE 12-198-7E UTU-18134 Ferron Fed 7-12-19-7 43-015-30257 Buzzard BenchGas 511' FSL & 899' FEL SESE 9-19S-7E UTU-69403 Ferron Fed 16-9-19-7 43-015-30256 Lone Mountain011 770' FSL &684' FEL SESE 20-17S-8E UT ST ML-48176 Ferron Fed 16-20-17-8 43-015-30110 Lone MountainGas 1011' FNL &520' FWL NWNW 36-18S-7E UT ST ML-28195 Ferron State 4-36-18-7 43-015-30253 Buzzard Bench (Gas 502' FSL& 845' FWL NWNW 1-19S-7E UTU-18134 OrangevilleU 4-1-19-7 43-015-30221 Buzzard BenchOli 775' FSL &ß07'FEL SESE 6-18S-8E UT ST ML-48265 Orangeville Fed 16-6-18-8 43-015-30108 Lone MountainGas 1236' FSL &,1595'FWL SESW 3-19S-7E U-18897-A Buzzard Bench Fed 3-24-19-7 43-015-30229 Buzzard BenchGas 2264' FNL & 1965' FWL SENW 3-19S-7E U-18897-A Buzzard Bench Fed 6-3-19-7 43-015-30168 Buzzard BenchGas 572' FNL &795' FEL. NENE 11-19S-7E U-18134 Orangeville U 1-11-19-7 43-015-30222 Buzzard BenchGas 1992; FSL&2073' FEL NWSE2-198-7E UTST ML-28199 Orangeville10-2-19-7 43-015-30179 Buzzard



Fonus16o-5 UNafËD $TATES
(August 1999) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-69403

Do not use this form for proposals to drill or reenter an 6. If Indian, Anottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

Oil Well Gas Weg Other 8. Wel1Name and No.

2. Name of Operator Merrion Oil & Gas Corporation Ferron Fed 16-9-19-7

9. API Well No.

3a. Address 610 Reilly AVenue 3b. Phone No. (include area code) 43-015-30256-00-00

Farmington, NM 87401-2634 505-327-9801 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Lone Mountain

511' FSL & 899' FEL 11. County or Parish, State

SESE 9-195-7E Emery County, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen Production (Start/Resume) Water Shut-Off

O ^iter c.ing FractureTreat Reclamation Weß Integray

O Subsequent Report Casing Repair NewConstruedon Recomplete Other Change of

Change Plans Plug and Abandon Temporarily Abandon Operator

O Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated stariing date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizonially, give subsurface locations and measured and true vertical deptias of ai pertinent markers arid zones

Attach the Bond under which the work will be performed or provide tlas Bond No. on file willa BLMIBIA. Required subsequent reporis shall be filed wiLitin 30 days

Following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160.4 shal be filed once

Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and tire operator has

determined tilat the site is ready for final inspection.)

Shenandoah Energy Inc. / Shenandoah Operating Company, LLC / Chandler & Associates, LLC / Chandler & Associates, Inc.

475 17th St., Suite 1000, Denver, CO 80202 Phone No. 303-295-0400

Shenandoah Energy Inc., Operator, hereby resigns effective M , 2002.

Shenandoah Energy Inc. U

14. Ihereby certify that the foregoing is true and correct

Name (Printed/Typed Title

Gary L. Nordloh President

Signature Date

Please be advised thareffecti , 2002, Merrion Oil & Gas Corporation is now considered to be the Operator of

the following well:
Ferron Fed 16-9-19-7; SESE of Section 9, T19S-R7E, Lease UTU-69403, Emery County, Utah

Merrion Oil & Gas Corporation is now responsible under the terrns and conditions of the Lease for the operations cgducted upon

the leased lands. Bond coverage is provided by BLM No. NM 0883.
Merrion Oil & Gas Corporation

14. I hereby certify that the foregoingis true and correct -r] -< -r rr,

Name (Printed/Typed) Title --4 ;

T Greg Merrion c
President-

Signature Date

Condit ons of approval, if any, are attac pr this notice does not warrant or Office MoabHeldOffice
certify thatthe applicantholds legal lgti ose rights in the subject lease
which would entitle the applicant to et operations hereon.

Title 18 U.S.C. Section 1001 and Title 4 , make it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or frau ons as to any matter within its



Merrion Oiland Gas Corporation
Well No. 16-9-19-7
SESE Sec. 9, T. 19 S., R. 7 E.
Lease UTU69403
Grand County, Utah

CONDITIONSOF ACCEPTANCE

Acceptance of this application does not warrant or certifythat the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Merrion Oil and Gas Corporation is considered to be the operator of the
above well effective May 1, 2002, and is responsible under the terms and conditions of the
lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by NMO883 (Principal - Merrion Oil and Gas
Corporation) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable _ugil the provisions of
43 CFR 3106.7-2 continuing responsibility are met.



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (Old Operator): TO: ( New Operator):
SHENANDOAH ENERGY INC MERRION OIL & GAS CORP
Address: 475 17TH STREET, STE 1000 Address: 610 REILLY AVE

DENVER, CO 80202 FARMINGTON, NM 87401-2634

Phone: 1-(303)-295-0400 Phone: 1-(505)-327-9801

Account No. N4235 Account No. NO630

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS

FERRON FEDERAL 16-20-17-8 20-17S-08E 43-015-30110 10685 FEDERAL OW S

FERRON STATE 4-36-18-7 36-18S-07E 43-015-30253 11836 STATE GW S

ORANGEVILLE FEDERAL 16-6-18-8 06-188-08E 43-015-30108 10978 FEDERAL OW S
ORANGEVILLE U 4-1-19-7 01-19S-07E 43-015-30221 10600 STATE GW S
FERRON FEDERAL 16-9-19-7 09-19S-07E 43-015-30256 12691 FEDERAL GW P

FERRON FEDERAL 7-12-19-7 12-198-07E 43-015-30257 11837 FEDERAL GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 05/28/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 05/28/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/24/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 650289-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:



7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 06/24/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 06/24/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: NMO883

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 9/1/2010

FROM: (oldOperator): TO: ( New Operator):
NO630-MerrionOil & Gas Corp N2170-Coastal Plains Energy, Inc.

610 Reilly Ave 420 Throckmorton, Suite 630
Farmington, NM 87401 Fort Worth, TX 76102

Phone: 1 (505) 534-5300 Phone: 1 (817) 882-9055
CA No. Unit:

ENTITY WELL WELL
WELL NAME SEC TWN RNG API NO NO LEASE TYPE TYPE STATUS
ORANGEVILLE FED 16-6-18-8 06 180S 080E 4301530108 10978 State OW S
ORANGEVILLE U 4-1 01 190S 070E 4301530221 10600 Federal GW S
FERRON ST 4-36-18-7 36 180S 070E 4301530253 11836 State GW S
FERRON FED 16-9-19-7 09 190S 070E 4301530256 12691 Federal GW P
FERRON FED 7-12-19-7 12 190S 070E 4301530257 11837 Federal GW S
FUZZBALL 1 02 190S 070E 4301530557 14856 State GW TA
KLINKHAMMER l 34 180S 070E 4301530610 13979 Federal GW S
CROWS FOOT 1-R 09 190S 070E 4301530613 14857 Federal GW P
SPARKLE DUN l 16 190S 070E 4301530615 14874 State GW P
CAHILL 1R 15 190S 070E 4301530627 14962 Federal GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/16/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/20/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 12/29/2010
4a. Is the new operator registered in the State of Utah: Business Number: 5104445-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: not yet
5c. Reports current for Production/Disposition & Sundries on: OK
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 12/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 12/30/2010
3. Bond information entered in RBDMS on: 12/30/2010
4. Fee/State wells attached to bond in RBDMS on: 12/30/2010
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO213
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number CTCS267895;

TFTS899537;899542;899545
3b. The FORMER operator has requested a release of liability from their bond on: not yet
COMMENTS:

Coastal Plains FORM A.xls



BECENED

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING GAS 5. LEASEDESIGNATIONANDSERJALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. lFlNDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantlydeepen existingwells below current bottom-hole depth, reenter p ugged wells, or to
drillhorizontal laterals Use APPUCATION FOR PERM1TTO DRILLform for such proposals,

1 TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER ,

2 NAM O RA 9. API NUMBER

3 DD R P NE N BER ,10. FED AND W1 CAT

4 FLOCAA ENSOAF LFACE:

COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE MERIDIAN: STATE:
UTAH

9t CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF 1NTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPA1R

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion.

COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

STATE BLANKET BOND CTCS 267895
INDIVIDUAL BONDS FUZZBALL 1 TFTS 899537

FERRON ST 4-36-18-7 TFTS 899542
ORANGVILLE U 10-2 TFTS 899545

NAME (PLEASE PRlNT) 4 AM t TITLE

SlGNATURE DATE

(This space for State use only)

APPROVEDg/_3 J AD/0

Division of Oil,Gas and Mining
(5/2000) (See instructions on Reverse Side) Earlene Russell, Engineering



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use thisform for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL Ü GAS WELL O OTHER See Attached
2M rMr

O I &Gas Corporation ÛÚSO
ONUMBER:

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
610 ReillyAve

yy Farmington STATE NM ZIP 87401 (505) 324-5300 Buzzard Bench
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Erlierj

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

91. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Change of Operator
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Merrion Oil & Gas Corporation has sold the attached list of wells to Coastal Plains effective 9/1/2010

SNAMNE(PLREASEPRIN ana T IWnpSO
yDATE 24ula0tory Compliance Specialist

(Thisspaceforstateuseonly) RECEIVEDAPPROVED /A/ /pg
SEP16 2010

(5/2000) ÛÍVÎSÎOn of Oil, GasandMining (SeelnstructionsonReverseSide) DIV.0FOlL,GAS&MINING
Earlene Russell, Engineering



LISTOF UTAHPROPERTIESSOLDTO COASTALPLAINSENERGY, INCEFFECTIVEJULY 1, 2010 a g

WELLNAME QTR/QTR SECTION TWNSHP RANGE API NO. LEASENO. COUNTY

BUZZARDBENCH3-24 SESW SEC 3 195 7E 43-015-30229 U-18897-A EMERY Q" N u.o

BUZZARDBENCH6-3 SENW SEC3 19S 7E 43-015-30168 U-18897-A EMERY

CAHILL1R SWNW SEC 15 195 7E 43-015-30627 U-69403 EMERY

CROWSFOOT 1R SENE SEC9 19S 7E 43-015-30613 U-69403 EMERY

FERRONFEDERAL16-9 SESE SEC9 19S 7E 43-015-30256 U-69403 EMERY

FERRON FEDERAL7-12 SWNE SEC 12 195 7E 43-015-39254- U-18134 EMERY

FERRONSTATE4-36 NWNW SEC36 18S 7E 43-015-30253 ML-28195 EMERY

FUZZBALL1 SWNW SEC2 195 7E 43-015-30557 ML-28199 EMERY

HUMPY 1 SWNE SEC3 195 7E 43-015-30348 U-51015 EMERY

KLINKHAMMER1 NENW SEC34 18S 7E 43-015-30610 U-72356 EMERY

ORANGEVILLE1-11 NENE SEC11 19S 7E 43-015-30222 U-18134 EMERY

ORANGEVILLE16-6 SESE SEC 6 18S 8E 43-015-30108 ML-48777 EMERY

ORANGEVILLE4-1 NWNW SEC1 19S 7E 43-015-30221 U-18134 EMERY

ORANVEVILLE10-2 NWSE SEC 2 195 7E 43-015-30179 EMERY

SPARKLEDUN 1 NENE SEC16 19S 7E 43-015-30615 ML-49168 EMERY

PUMP AND



ERRION

August 24,2010

Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Ladies & Gentlemen:

Effective date July 1,2010 Merrion Oil & Gas Corp. sold all of its interest in the
Buzzard Bench Field. The New operator and owner: Coastal Plains Energy,Inc.
420 Throckmorton, Suite 630 Fort Worth, Texas 76102. Merrion Oil & Gas will
no longer be reporting production and revenue for these wells. Also Severance Tax
reports and Conservation reports will not be filed after the effective date of sale.

A List of the wells has been included with a Form 9.

Respectfully,
Merrion Oil & Gas Corp.

Wayne O'berg
Staff Accountant

RECEIVgg
AU63 3

DROFOff-,GAS

610 Reilly Avenue
Farmington, NM 87401

main 505-324-5300
fax
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